Legrand UK Limited Pension Schere , ' Confidential

Trustees' Report

Implementation Statement
Covering 6 April 2021 to 5 April 2022

1.

Rackground

The Trustees of the Legrand UK Limited Pension Scheme (the "Scheme") are required to produce a yearly
statement to set cut how, and-the extent to which, the Trustees have foliowed the Stheme's Statement of
Investment Principles ("SIF") during the previous Scheme year, This statement alsa includes tha details of
any reviews of the 8IP during the year, any changes that were made and reasons for the changes,

. A description of the voting behaviour during the year, either by or on behalf of the Tiustaes, or if a proxy

voler was used, also nesds fo be included within this statemant.

This statement should be read in conjunction with the 8IP and has been produced in accordance with The
Pension Protection Fund (Pensionable Service) and Qccupational Pension Schemes {Investment
and Disclosure) (Amendment and Madification) Regulations 2018 and the gubsequent amendment in
The Occupational Pension Schemes (Investment and Disclosure) (Amendment) Regulations 2019,

A copy of the mast recent SIF can be found at:

s lagr

Voting and Engagement _
The Trustees are keen that their managers areg signateries to the UK Stewardship Code, which they ara,

Al of the Trustees' holdings are within pooled funds and the Tiustees have delegated to their Investment
managers the exercise of voting rights. Therefore, the Trustees are not able to direct how voles are
exercised and the Trustees have not used proxy veting services over the year,

The Scheme's was invested in the fallowing funds during the Schema year
¢ LGIM Global Equity Flxed Welghts (60:40) Indax Fund

» * 8chroders Diversified Growth Fund

*+  Invesco Global Targeted Returns Fund

¢ BNY Mellon Global Byhamic Band Fund

s  Payden & Rygel Absolute Return Bond Fund

*  BMO Nowinal Dynamic LDI Fund

* * BMO Real Dynamic LDI Fund

*  BMQ Sterling Liquidity Fund

The underlined funds are predarninartly fixed income and do not hold physical equities and hence thers arg
ho voting rights and voting data for the Trustees fo repoit an,
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Legrand UK Limited Persion Scheme Confidential

Trustees’ Report

Implementation Statement {continued)

2

Voting and Engagement (continued)
1a. Description of Legal & General investment Management's voting processes

LGIM describe their voting procass as fallows:

‘Al decistons are made by LGiIM's Investment Stewardship team and in accordance with our relevant
Corporate Gavernance & Responsible |nvestment and Conflicts of Interest policy documents which are
reviewed annually. Each member of the team is gllacated & specific sector globally so that the voting is
undertaken by the same individua's who engage with the relevant company. This ensures our
slewardship approach flows smoothly throughout the engagement and voting process and that
engagement is fully integrated Info the vote decision process, tharefors sending consistent messaging
to comparias,

LGIM’s voting and engagement activities are driven by ESG professionals and their assessment of the
requirements in these areas seeks to achieve the best outcome for ail our clients. Our voting policies
are feviewed annually and take into account feedback from our cliants,

Every year, LGIM holds a stakeholdsr roundtable event whers clients and other stakeholders (clvil
saciety, academnia, the private sactor and fellow investars) are invited to express thelr views directly to
tha members of the Investment Stewardship team. The views sxprossed by attendees during this
event form a key consideration as we continus to develop our voting and engagement policies and
define strategic priotities In the years ahead. We also teke info account ciient feedback raceived at
regular meefings and/ or ad-hoc commenits or enquiries.

LGIM's Investmert Stewardship team uses 188's Proxy Exchange’ electronic voting platform o
electronically vole clients’ shares, All vating declsions are made by LGIM and they do not outsource
any part of the strategic decisions. Thair use of 1SS recommendations is {0 augment their own
research and proprietary ESG assessment tools. The Investment Stewardship team also uses the
research reports of Institutional Vaoting Information Services (IV18} to supplement the research reports
that they recelve from ISS for UK companies when making specific voting dacisions,

Te ensure their proxy provider votes in accordance with thelr position on ESG, LGIM have put in place
a custarn voting policy with specific voling instructions. These instructions apply to all markets globally
and seek to uphold what LGIM consider are minimum best practice standards which they believe all
companies globally should observe, irrespective of [ocal regutation or pragtice.

LGIM retain the ability in all markets to override any vote decisions, which sre based on LGIM's custom
voling policy. This may happen whers engagement with a specific company has provided additional
information (for example from direct engagerment, or explanation in the annual raporty thas allows LGIM
to apply a qualitative overlay to their voling judgement. LGIM have strict monitoring cortrols ko ensure
their voles are fully and effectively executed In accordance with thelr voting policies by their service
provider. This includes a regular manual check of the votes input into the plaiform, and an electronic
alert service to inform LGIM of rejected votes which require further action.

It Is vital that the proxy voting service are regularly monitored and LGIM do this through guarterly dus
diigence mestings with 1SS. Representatives from a range of departments altend these meetings,
inclucing the client relationship manager, research manager and custam voing manager.
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Implementation Statement {(continued)
2. Voting and Engagement (continued)
ta. Description of Legal & General Investiment Manggament's voting processes {continuad)

The mestings have a standing agenda, which Includes selting out our expectations, an analysis of any
issuUes we have experienced when voting during the previous quarter, the quality of the 1SS research
delivered, general service level, personnel changes, the management of any potentia! conflicts of
interest and a review of the effectiveness of the monitoring process and voting statistics, The meetings
will also review any action points arlsing from the previous quarterly meeting.

LGiM has its own internal Risk Management System (RMS) to provide efiective oversight of key
processes, This includes LGIM's voting activities and related cllent reparting, If an item {s not confirmed
as completed on RMS, the issue s escalated to line managers and senlor directors within the
organisation. On a weekly basis, senlor members of the Investment Stewardship team confirm on
LGIM's intemal RMS that votes hava been cast cotrectly on the voting platform and record any issues
expertenced. This Is then roviewed by the Dirgctor of Investment Stewardship who confirms the votes
have been cast conectly on a monthly basis, Annually, as part of cur formal RIS processes the
Director of Investment Stewardship confirms that a formal review of LGIM's proxy provider hes heen
conducted and that they have the capacity and compefency to analyse proxy issues and make
impartial recommendatons,”

Bummary of voting behaviour over the year .
A summary of voting behaviour over the petiod Is provided In the tables below

| Summary Info*

! Managet name Legal & Generst Investmant Managament
Fund name . . | ' . Global Equity Fixed Welght (60:40) mdexwm Y
Approxiﬁwate value of trustees’ assets 7 c.E18.8m as at 31 Marcﬁ 2522 7
| Number of equity ﬁoidings at yeaf end 2,785 | S

Nuimber of méetings dlighle to vote - ) l 3,175

Number of'resorutionsreligiblé fo vole ' 39,49'3

% éf resu!utions.voted 89.808%

" of resolufions Voted wilh management Tezamn -
% of resalutions voted against management 18,95% -

¥ of resoiutiona abstained | o.20%

% of meétinéé wfth at loast one vole against managements | 69.45%

% of fesofutiona voted contrary to the proxy adviser

recommendation 11.74%

* Only availabio for the yaar ending 31 March 3023
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Implementation Statement (continuead)
2.' Voting and Engagement (continued)
1b. Most significant votes over the year
LGIM describes its pracess far determining the ‘mast significant’ votes as follows;

"As regulation on vote reporting has recently evolvad with the introduction of the cencept of ‘significant
vote’ by the EU Shareholder Rights Directive i, LGIM wants fo snsure they continue to help their
clients in fulfiling their reperting obligations, LGIM_also believe public transparency of their vote
activity is critical for their clients and Interested parties to hold LGIM to account.

For many years, LGIM has regularly produced case studies and/or summaries of LGIM's vote positians
to clients for what they deemed ware ‘material votes'. LGIM are avolving their approach in line with the
new regulation and are committed to provide thelr cliarts access 1o ‘significant vote’ information.

In defermining significamt votes, LGIM's Investment Stewardship team takes into account the criteris -
provided by the Pensions & Lifetime Savings Assoclation consultation (PLSA), This includes but is not
rited to:

*  High profile vote which has such a degres of conroversy that there fs high client and/or public
serufiny, .

¢  SBignificant client Interest for & vote: directly communicated by clients 10 the Investment
Stewardship team at LGIM's annual Stakeholder roundtable avent, or where LGIM nols &
significant increase in requests from clients on a parficular vots;

»  Sanction vote as a result of a direct or callaborative engagement;

+ Vot linked to an LGIM engagement campaign, in line with LGIM !nvesiment Stewardship's S-yaar
ESG priority engagement themes.

LGIM will provide information on significant votes in the format of detalled case studies in their
quarterly ESG impatct report and annual active ownership publications.

For mare information on how LGIM use the services of proxy providars, please refer to the following
document available on their website:

httpsstiwww lim.com/landg-¢
zervices,pdl

ssefs/inl pabillies/how-lgime-tses-prosy-yoling-
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Implementation Statement (continued)

2. Voling and Engagement {continued)

th.

2a

Most significant votes over the year {sontnued)

Most significant votes for the LGIM Globa

Company name

Vote 1

Anpla e,

Confidential

I Equity Fixed Weight (60:40) Index

Votez
Microsoft Corporation

How ol votad

 Date of vote 2022-03-04 2021-11-30

U Appreximete size of Tunds

; holding es &t the date of the

vate (a8 % of portfalic) 0.844551 0.808010

{Summary of the resolution ggﬁ;ﬁﬁ‘{mitg - Report on Clvi | Eleet Director Salya Nadeia
N For ' Againat

Where you vatet againgt
management,  did  you
ceimmunlcate your intent to
the company aheag of the
yote?

LGIM  publicly Communicates T

vote instructions on s websile
with the rationzle for &l votes
against mapagemert. it is our
poliy not to engage with our
investee comganies In the three
weeks prior to an AGM as our
engagement 5 not lmited to
sharsholder masting topics.

[ all votes against management. It is our poiicy

LGIM publicly ™ commuricates s vote
instructions oh its webslte with the raticnale for

net fo engage with our investes companies in |
the three weeis prior to an AGM as our |
engagement is not limited to sKareholder
meeting fopics,

Rationale for fhe voting
dacision

Diversity: A vote in favour s
applied  as  LGIM  suppors
proposals relsted to diversity and
Inelusion policies as wa conslder
these isaues to be a material risk
o companies,

LGIM expacts companies o separate he roles
of Chalr and CEO due 1o risk management
ancf oversight

Quicome of the vots

53.6%

24.7%

: implications of the outcome

&g were there any lessons
learned and what likely
future stops will you take in
regponse to tha outcome?

LGIM witl sonfintie to engage wit
our Invester companies, publioly
advocate our positton on this
issus and monltor company and
market-level progress,

LGIM will confinue to vote sgainst eombined
Chalrs and CEQs and will conslder whether
vole pre-declaration would be an appropriate
escalation tool,

On  which crterla (a8
explained In the cover

4 email) have you assessad
11ihis vate to
slgnificant"?

be “most

LGIM views gender diverslty as a
financially matertal iasue for our
clents, with implications for the
assels we manage on thelr behalf,

_campaign, in

A vete linked to- an LGIM endagamant
line with the [nvestmant
Stewardship team's fvewser ESG priority
engagement thames :

Description of Schroders’ voting prbcasses

Schroders describe thair voting process as follows:

‘As active owners, we recognise our responsibility to make considered use of
therefore vote on ali resolutions at all AGMs/EGMs globally uniess we are restricted

voling rights. We
from doing so {e.q.

as a result of share blocking). We aim to take = cansistent epproach to voting globelly, sukjsct to
reguiatory restrictions that is in line with our published ESG policy,

The overriding principle governing our volin

proposals are

comparty has taken steps 1o address shareholder lssuss.

g is to act in the best interests of our clients. Whera
net consistent with the interests of sharsholders and our clients, we are nat afrald to vote
against resolutions. We may abstain where mitigating clrcumstances apply,

for example whete a
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Implementation Statement (continued)

Z,  Voting and Engagement (eontinaad)
22, Description of Schrodars' voling processes (continuad)

We evaluate vofing resolutions arfsing at our investes companies and, where we have the authority to
to 5o, vote on themin line with our fiduciary responsibilities In what we deem to be the interests of our
clients, Qur Corporate Governance specialists assess each proposal, appiying our voting policy and
guideltnes (as outiined in our Environmantal, Social and Governahce Policy) to each agenda itern, In
applying the policy, we consider a range of factors, including the circumstances of sach company,
long-term  performance, governance, strategy and the local corporate gevernance code.  Our
spacialists will draw on external research, such as the lnvestment Association's Institetionat Voting
Information Services and 188, and public reporting. Our own research is also Integral to our process;
this will be conducted by both our financial and Sustainable investment anaiysts. For contentious
Issues, our Comorate Govemarce spacialists consult with the relevant gnalysts and pertfolio
managers to seek their view and bettsr understand the corporate context,

We also engage with companles throughout the year via regular face-toface meetings, written
correspondence, emails, phane calls and discussions with company advisors and stakeholders. |n
202¢, we voted on approximately 99% of total rgsolutions, and instructed a vole against management
at 36% of meetings. In total, we voted on 6,918 meetings.

Institutional Shareholder Services (188) act as our one service providar for the processing of alt proxy
votes in all markets. IS8 dealvers vote processing through their Internet-based ptatform  Proxy
Exchange. €chroders recslves |SS's research on resolutions, This is complemented with analysis by
our In house ESG specialists and where appropriate with refersnce to financlal analysts and portfolio
rmanagers. For our smallest holdings in the U8, Hong Kong, Japan, Australia and New Zealand, (88
implements a custom Schrodars voting policy for us, with orly a faw resalutions refetred to Sehroders
for a final decision.

IS8 automatically votes all our holdings of which we twn lass than £.5% {voting rights) excluding
merger, acyuisition and shareholder resclutions. This ensures consistency in our voting decisions as
well as creating a more formalised appreach to our voting process.”

Summary of voting behaviour over the year

A summary of voting behaviour over the pariod (s provided in the tables below:

Manzager neme . Schradars Life

i Fund name ' Behroder Life Diversified Growth Fund
Approxlmate value of trustees assets ¢,£14 8y as at 31 Mareh 2097
Numbar of equity hoidings at year end o 1304
Number of mestings eligibie to vote - g3z o
Number of rasolutions eligible to vate g i

i % of resolutions votad _ .95 2% ,
% of resolutions voled with management T 50.4% o
% of regolyfions voted against managemont 46.6%
% of resolutions abstained r 0.6%
% of meetings with at least one vote against
managements : 9.0% ]

* only available for the year ending 31 March 2022
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Trustees’ Report

implementation Statement (continuad)

2.

Vaoting and Engagement (continued)

2h.

3a,

Most significant votes over the year
Schroders "most significant” votes are defined as foliows:

We believe that al votes against managetnent should be ¢lassified as a significant vote, However, we
belileve resolutions related to cortain topics carry particular significance. e therefore rank the
significance of ouf votes against management, firstly by management say on cimate votes, secondly
environmental and social sharshalder resolutions, thirdly any sharsholder resolutions and finally by the
size of our holding”, ‘

Schroders do not provide details of slgnificant votes as per above justification,
Deseription of Invesco’s voting procésses
Invesco describe their voting process as follows:

“Invesco has adopted and Implemented a Palley Statement on Global Corporate Govemance and
Proxy Voting (“Policy”) which it believes describes policies and procedures reasonably designed to
gnsure that proxies are voted In the best interests of its clients. This Folicy is intendad to help
Invesce's clients understand our commitment to responsible investing and proxy voting, es well as the
good governance principles that inform our approach o engagement and voting at sharsholder
meslings,

Invesco views prexy voling as an Integral part of its investment management responsibiities, The
proXy voting process at {nvesco focuses on protecting clients’ rights and promoting governance
structures and practices that relnforce the accountabillty of corporate managernent and boatds of
directors tc shareholders. The voting declsion lies with cur portfolic managers and analysts with input
and support from our Global ESG team and Proxy Operations functions. The final voting decisions
may incorporate the unique clrcumstances affecting companles, regional best practices and any
dislogue we have had with company management.  Qur preprietary proxy voting platform
("PROXYintel") facifitates implemantation of voting decisions and rationales across global investment
teams, Our good governance principles, governance structure and processes are designed to enstre
that proxy votes are cast in accordance with cllents’ best Interests. The Policy is publicly available on
our website: https:/fwww'invesco.con‘ticcrporata/about-us/esg.

Invesca may supplement its internal research with information from third-parties, such as proxy
advisary firms.  Globally Invesco loverages rasearch from Institutional Shareholder Services Ine,
('158") and Glass Lewis ("GL."). and we uss the Investment Assoclation IVIS in the UK for research for
UK securities. Invesco generally retains full amd independont discretion with respect to praxy voting
decisions. Globally, we recejve research reports including vete recommendations from 188 and Glass
Lewis for company shareholder mestings across our holdings, To assist with the operational aspects
of the proxy voting process including vots disclosure to meet regulatary requirements, [nvesco rataing
the services of 1S5 and leverages our proprietary proxy voting platform (‘PROXYintel”) to further
streamline the process. Invesco also engages IS5's governance research and voling serviees fo
implament our internaily developed custom vating guidelings with specific voting recommendations on
environmental, soclal and governance (ESG) Issues applied globally. '
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2 Voling and Engagement {continued)
du. Description of Invesco's vating processes (continued)

Our custom veting guidelines are reviewed annually and seek to support Invesco's Goot Governance
Principies an hest practice standards In corporate governance and long-tenm investment stewardship,
For more Information on Invesco's use of third-party proxy advisory firms, please ses our Polley
staternent on Global Corporate Governance and Proxy Voting puklicly avaifable on our website,

Invesco publicly discloses our praxy voling records and voting declsions In compliance with the UK
Stewardship Code and ths European Sharehoider Rights Directive (SRD Il on our webpage hera:
hitps:/fvds.ssgovernance. comivdsiiVizk3MA==/,"

Summary of veling behaviour over the ysar

A summéry of voting behaviour over the period is provided in the tables below

: ~ T Summary Info*
Manager hame Invesco

Fund name _ : Irveseo Global Targeted Returns Fund
LApproximate value of trustees’ assets ) __o£106m ey at 31 March 2022
*Number of eqUity holdings at year end Y

Number of mestings ellgiole 1o vote _ 328

Number of resolutions eligible to voie ' 4 047
% of resolutions votad ' __£912%

% of resalutions voted with managasment o ' o 208

% of resolullons voted against management 7.94% o .
U of resoitons apsiained 0,25% o

of mestings with at (east one vote against managemente 43.34%

% of resolutions voted contrary to the proxy advizer .

recommendat|on . _ 4.93%

¥ Onily available for the year sning 31 March 2022
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3. VYoting and Engagc‘;m@nt(contmued)
3b. Most significant votes overthe year
Invesco has interpreted ‘most signlficant votes” as fnlqus:

"As part of the firm's Sharchalder Rights Directive |1 implementation, the criteria defined by Invesco for
A vote to be considered ‘significant’ s based on the following: (i) materiality of the posiiion, (i} the
content of the resolution and (Il inclusien on invescn's ESG watchlist.”

Wost significant votes for the Invesco Global Targated Returns Eund

_Company nama

Vote1 N
3BM Offshore NV

Vole 2 _
Wolters Kluwer NV

Date of vote

1 24Mar-2021

06-Apr-2021

Approximate Size of Lnds
| holding as ai the date of the
1 vote (as Y of partfalia)

>1% IVZ Ownership

=% IVZ Ownerahip

Surmmary of the resolution

“Authorize Boerd to Exoiuds Pre-

emptive from  Share

Issuances

Rights

Authorize Board to™ Exclude Pra-smptive
Rights from Share Issuances

How you voted

qu {inLine With Managerment)

For ('n Line ith Managément)

Where you voled sagainet
management  did  you
communicate your intent fo
the company ahesd of the
 vole?

A

| NA,

declslon

Rafionale for the voting |

A vote FOR this  proposal 18

wartanted because it is in ine with |
saleguards |

gommanly  tsad
regarding voluma and duration.

| adiust poth its strategy and is external
[ teporting of that strategy and operatichs &

A vote AGAINST this respiution is warranted,
a8 the raquest to amend the company's
constitution Is  potentially broad with no
raguiatory framework to averses shareholder
proposals, The company believes its current 1.
engagement  process  provides  valuabla
feadback to the company on its atrategies, |
affrs  and outicok  which provides the
company with the information and flaxiblity to

fespond  approprately to  the prevaling |
expectations  of its  shareholdars  and
stakeholders,

Fass

Pags

implications of the outcoms
| =4 were thare any lessons
leamed and what likely
future steps will you take in
raspeonse to the outcome?

i The putcome of the vots meets

aur vating intention. Therefore, we
dida't take further action heyond
aur continuaus engagament angd
dialogia with the company, as
aperoprlats,

| The outcome of the voie meets our voilng
intention. Therefore, wa didn't take further

aclan beyond wur continuous angagement
and dialogue  with the company, as
appropriate.

On  which criteria  (as
explained In the cover
emall} have you assessed
pthis vels to be "most
sigrificant'?

=1% IVZ Ownership and Ingjlides
Key ESG propasal

7% TVZ Ownership and Tneiudes Key ESG
propasal
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